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53. Digital assets that are unique, rather than interchangeable, and
that are in practice used as collectibles rather than as payment or
investment instruments, can be referred to as a non-fungible tokens
(NFT) or crypto-collectibles. Such assets, depending on their

UPDATED GUIDANCE FOR A RISK-BASED APPROACH .. .
characteristics, are generally not considered to be VAs under the

FATF definition. However, it is important to consider the nature of

VIRTUAL ASSETS AND VIRTUAL the NFT and its function in practice and not what terminology or
ASSET SERVICE PROVIDERS marketing terms are used. This is because the FATF Standards may
cover them, regardless of the terminology. Some NFTs that on their

face do not appear to constitute VAs may fall under the VA

definition if they are to be used for payment or investment

purposes in practice. Other NFTs are digital representations of other

[FATF 2021. 10. 7}0| E2}Ql A H|0| E]

financial assets already covered by the FATF Standards. Such assets
are therefore excluded from the FATF definition of VA, but would be
covered by the FATF Standards as that type of financial asset.17 Given
that the VA space is rapidly evolving, the functional approach is
particularly relevant in the context of NFTs and other similar digital
assets. Countries should therefore consider the application of the
FATF Standards to NFTs on a case-by-case basis
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European Council Takes One Step Closer to Ratifying
Landmark Crypto Regulation

The European Council and Parliament will now negotiate the rules set out in the framework.

By Sandali Handagama - (& MNov 25, 2021 at 3:14 am. - Updated Nov 25, 2021 at 3:14 am. -

- SEUAAKAS|(EC)E 2020. 9. 24. ‘Y XHAH A|E 7 (MiCA, Markets in Crypto-
Assets Regulation)= EU & 2|2t 2|=2]|0f H|¢t. EU {1 2|t 2|27} H|=St= d%
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